
INRE:

BEFORE

THE PUBLIC SERVICECOMMISSIONOF

SOUTHCAROLINA

DOCKET NO. 2007-358-E- ORDERNO. 2008-834

DECEMBER23,2008

Applicationof DukeEnergyCarolinas,LLC
for Approvalof EnergyEfficiency Plan
Including anEnergyEfficiency Riderand
Portfolio of EnergyEfficiencyPrograms

) ORDERREQUIRING
) BRIEFSAND DENYING
) REQUESTTO CLOSE
) RECORD

This matter comes before the Public Service Commission of South Carolina

("Commission") on the request of Duke Energy Carolinas, LLC ("Duke Energy

Carolinas" or "Company") to close the record of this case and to require legal briefs

and/or proposed orders be filed.

Duke Energy Carolinas commenced this docket on September 28, 2007, by filing

an Application requesting approval of (1) a new regulatory approach to energy efficiency

programs, (2) an energy efficiency rider to implement the energy efficiency plan, and (3)

a portfolio of energy efficiency programs. The Commission held an evidentiary hearing

on Duke Energy Carolinas' application on February 5 and 6, 2008.

By letter filed on November 25, 2008, Duke Energy Carolinas requests that the

Commission close the record and require legal briefs and/or proposed orders to be

submitted by the parties of the case no later than December 22, 2008. Duke Energy

Carolinas states that it has been unable to provide its proposed energy efficiency

programs to the Company's South Carolina customers in the ensuing months since the

merits hearing on the application was held. Duke Energy Carolinas asserts that
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customersneedoptionsto saveenergyandreducetheir bills morethanevergiventhese

troubledeconomictimesandaccordingto DukeEnergyCarolinas,theseprogramscould

very well meanthe difference betweencontinuedviability and shuttingdown for the

Company's commercial and industrial customers. For these reasons,Duke Energy

Carolinasrequeststhe docket be closed and legal briefs and/or proposedorders be

required.

In responseto Duke Energy Carolinas' request,the Office of RegulatoryStaff

("ORS") filed a letter datedNovember26, 2008, supportingthe Company'srequestto

closethe recordin this matterandjoining the Companyin its requestthat briefs and/or

proposedordersbesubmittedno laterthanDecember22,2008.

Also in responseto Duke EnergyCarolinas'request,the SouthCarolinaCoastal

ConservationLeague,EnvironmentalDefenseFund,SouthernAlliance for CleanEnergy

andthe SouthernEnvironmentalLaw Center("EnvironmentalIntervenors")filed a letter

datedDecember10, 2008, stating that they agreewith Duke EnergyCarolinasthat a

suiteof aggressiveenergyefficiency programswould benefit Duke'scustomers,but that

theCompany'sproposedEnergyEfficiency Plan("Save-a-Watt")falls shortof this goal.

They further arguethat Duke's efforts to implementnew energy efficiency programs

shouldnot be held hostageto the company'spreferredcompensationmechanism,when

current state law authorizesalternative cost recovery mechanismsand performance

incentivesfor energyefficiency investments. The EnvironmentalIntervenorssuggest

that onepossibleinterim solutionwould be to approvethe Save-a-Wattprogramson an

interim basis,with incurredcostsplacedinto a deferredaccountfor later true-uponcean
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appropriatecompensationmechanismis approved,and subject to a requirementthat

Duke file for approvalof a suiteof morerobustprogramsby a datecertainto be setby

the Commission.

TheEnvironmentalIntervenorsacknowledgethedesirefor closureon thepart of

the CompanyandORS,but statetheir belief that the Save-a-Wattproposalmeritsclose

scrutiny, and that the Commissionhas valid reasonsfor proceedingin a deliberate

manner. Theyfurther submitthat thedeadlineof December22,2008requestedby Duke

andORSwould not leaveadequatetime for preparationof briefsand/orproposedorders,

and thereforerequestthat we allow at least 30 days for filing briefs and/or proposed

orders. Lastly, the EnvironmentalIntervenorsrequestthat the Commissionnot approve

Duke EnergyCarolinas'proposedtariffs filed onNovember21, 2008prior to closingthe

record and allowing parties to the docket an opportunity to conduct discovery, if

necessary,and an opportunity to participate in other appropriateproceedingsto be

determinedby theCommission.

Uponconsiderationof DukeEnergyCarolinas'request,andtheresponsesthereto,

the Commissionhereby finds that the Company'srequestfor the parties to brief the

Commission on the Save-A-Watt energy efficiency proposal should be granted.

Accordingly, briefs by the parties are to be submittedon or before January15,2009.

Additionally, the Commissionfinds that a discussionof the following questionsshould

beincludedasapartof their briefings:

• How will potential federalmandatesfor energyefficiency affect Save-A-Watt,
since the new administrationhas said it intendsto invest substantialsumsof
moneyin this area?
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• Is it appropriatefor Duke to basethe company'scompensationunder Save-A-
Watt on aPURPAavoidedcostrate? Is this methodof compensationrequiredby
statelaw?

• Pleasecomment or elaborateon the suggestionscontained in the Southern
EnvironmentalLaw Center'sfiling of December9 th, 2008.

As to the Company's request to close the record in this matter, the Commission

does not want unnecessary delay in issuing its ruling in this matter, and understandably

Duke Energy Carolinas would like a ruling on its application. However, the Commission

feels certain that the Company and the parties understand how careful the Commission

must be when considering a proposal that would involve added costs for customers,

especially in the current economic climate; therefore, Duke Energy Carolinas' request to

close the record is denied in order to allow the Commission to review the briefs and

determine if any other proceedings are necessary.

This Order shall remain in full force and effect until further order of the

Commission.

BY ORDER OF THE COMMISSION:

Eliz 
ATTEST:

JohE_. Howard, Vice Chairman

(SEAL)


